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ELECTRICITY INDUSTRY AMENDMENT BILL 2007 
Second Reading 

Resumed from 15 August. 

MR J.H.D. DAY (Darling Range) [9.54 pm]:  The Electricity Industry Amendment Bill 2007 makes a great deal 
more sense than the bill that the house just voted on.  The opposition supports the bill.  As is explained in the 
explanatory memorandum, the bill will have the effect of exempting the wholesale electricity market that has 
been established in Western Australia over the past two years from the licensing requirements under the 
commonwealth Corporations Act 2001, particularly chapter 7 which primarily relates to the licensing of those 
who are involved in operating financial markets or a financial services business.  Currently, there is the 
possibility that the wholesale electricity market in this state could be caught up in being required to be licensed 
under the Corporations Act.  I am interested to know why the wholesale electricity market was not exempted in 
the legislation that went through this house initially in 2005; was there an oversight or has this issue only just 
come to light as a result of legislative changes in the commonwealth Parliament?  The opposition supports a 
wholesale electricity market in this state, as was made clear in the debate in 2005 and in the earlier debate in 
2003.  We support increased competition between generators and between suppliers of electricity where it is 
feasible for that to occur.  We have questions about the way in which the government went about disaggregating 
Western Power.  Although the legislation was supported by the opposition - the government can, therefore, claim 
that it had a mandate - a number of major problems are coming to light as a result of the way in which the 
disaggregation was put in place and the pressure that is being exerted on Verve Energy following the vested 
contracts that apply between Verve and Synergy to maintain the tariffs that were put in place a couple of years 
ago.  Today in question time we raised the issue of Verve being under great financial pressure because it is 
losing about $1 million a week - and it is rising; indeed, last financial year the amount was $52 million - because 
of the somewhat artificial arrangements in place at the moment.  That issue will be the subject of a lot of scrutiny 
over the next 12 months.  As I said, the opposition supports the creation of a wholesale electricity market.  We 
want it to work effectively and efficiently.  There is no benefit in it being constrained.   
The ACTING SPEAKER (Dr S.C. Thomas):  Order, members!  There are far too many conversations going 
on in the chamber, and that makes it difficult to hear the member on his feet.  Members should take any serious 
conversions outside.   
Mr J.H.D. DAY:  There is no question there is rabble on both sides at the moment.   
Dr K.D. Hames interjected. 

Mr J.H.D. DAY:  And babble.  The opposition supports this bill.  We have no concerns about it on the basis on 
the information that was provided in the second reading speech.  I am interested to know whether the failure to 
put in place the amending provision two years ago was an oversight or a response to legislative change at the 
commonwealth level.   

MR F.M. LOGAN (Cockburn - Minister for Energy) [9.59 pm]:  I thank the opposition for its support and the 
member for Darling Range for his comments.  As the member for Darling Range pointed out, it is a minor 
amendment that deals with the Australian Competition and Consumer Commission’s view of the wholesale 
energy market in Western Australia and the role of the Independent Market Operator.   

Mr J.H.D. Day:  That advice has been provided in fairly recent times.  

Mr F.M. LOGAN:  Yes, a few months ago, but we then went back to question the ACCC’s view of the world.  
We also argued the case that that is certainly not how the wholesale energy market is structured.  It is a day-
ahead market and should not be caught up under chapter 7 of the Corporations Act.  The ACCC understood and 
sympathised with our position, but nevertheless said that as far as it was concerned, it would still be caught by it.  
That was confirmed by the State Solicitor’s Office.  The State Solicitor’s Office had discussions with the ACCC 
and then confirmed to us that that is the position and that the only way to really get around it is by way of an 
amendment to the legislation, so here we are today.  I thank the opposition for their support and the member for 
his words.  I commend the bill to the house.  
Question put and passed. 
Bill read a second time. 
Leave granted to proceed forthwith to third reading. 

Third Reading 

Bill read a third time, on motion by Mr F.M. Logan (Minister for Energy), and transmitted to the Council. 
 


